EASTERN & ORIENTAL BERHAD (555-K)
CONDENSED CONSOLIDATED RESULTS FOR THE 3rd QUARTER ENDED 31 DECEMBER 2002

THE FIGURES HAVE NOT BEEN AUDITED
CONDENSED CONSOLIDATED INCOME STATEMENTS




Individual Quarter

Cumulative Quarter




Current

Preceding Year

Current

Preceding Year




Year

Corresponding

Year

Corresponding




3rd Quarter

3rd Quarter

To Date

Period




31/12/2002

31/12/2001

31/12/2002

31/12/2001




RM’000

RM’000

RM’000

RM’000














Revenue
8,094

(5,370)

36,620

(29,199)

24,394

(16,753)

60,342

(46,555)



Cost of sales










Gross profit
2,724

606

(374)

(4,229)

-

7,421

596

(287)

(3,307)

-

7,641

1,858

(982)

(12,511)

-

13,787

957

(1,005)

(10,680)

-



Other operating income

Selling and marketing expenses

Administrative expenses

Other operating expenses










(Loss)/Profit from operations
(1,273)

4,423

(3,994)

3,059



Finance cost
(6,820)

(6,466)

(20,265)

(21,025)



Share of profits and losses of associated 










 Companies
1,405

3,585

5,893

7,393














Profit/(loss) before income tax and minority interest                       

                                       
       (6,688)                  
      
        1,542

        (18,366)

      (10,573)



Income tax
        (625)  

  

(2,700)

(3,045)

(3,815)



Profit/(loss) after income tax before










deducting minority interest
(7,313)

(1,158)

(21,411)

(14,388)



Minority Interests     
1,057

2,478

2,579

3,333














Net profit/(loss) attributable to stockholders
(6,256)

1,320

(18,832)

(11,055)

























Earnings per share based on










(i) Basic [based on 2003 : 232,471,492
(2.69)

0.57

(8.10)

(5.03)



    (2002 : 219,568,461) ordinary shares]-sen










(ii) Fully diluted 
-

-

-

-



    




















(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 March 2002)

CONDENSED CONSOLIDATED BALANCE SHEETS






[image: image1.wmf]Unaudited

Audited

As at End of

As at Preceding

Current Quarter

Financial Year End

31/12/2002

31/03/2002

RM'000

RM'000

Non current assets

Property, plant and equipment

144,708

137,110

Real property assets

351,295

349,735

Investment properties

84,071

84,298

Associated companies

170,553

166,664

Investments

14,954

15,182

765,581

752,989

Current assets

Development properties

36,116

38,136

Inventories

485

621

Trade receivables

5,006

20,832

Other receivables

24,233

29,942

Cash, bank balances and deposits

17,548

10,639

83,388

100,170

Current liabilities

Trade payables

33,780

26,329

Other payables

92,722

53,653

Borrowings

246,395

160,653

Taxation

-

                   

 

667

Dividends

-

                   

 

1,674

                     

 

372,897

            

 

242,976

                 

 

Net Current Assets/ (Liabilities)

(289,509)

          

 

(142,806)

               

 

Non Current Liabilities

Borrowings

69,619

              

 

170,049

                 

 

Long term creditor

22,315

              

 

35,769

                   

 

Deferred taxation

981

                   

 

205

                        

 

92,915

              

 

206,023

                 

 

383,157

            

 

404,160

                 

 

Capital and reserves

Share Capital

232,472

            

 

232,472

                 

 

Reserves

 Share premium

128,004

            

 

128,004

                 

 

 Other reserves

9,188

                

 

9,188

                     

 

 Retained earnings

17,289

              

 

34,556

                   

 

386,953

            

 

404,220

                 

 

Minority interest

(3,796)

              

 

(60)

                        

 

383,157

            

 

404,160

                 

 

Net tangible assets per share (RM)

1.39

                 

 

1.46

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial

Report for the financial year ended 31 March 2002)


CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE NINE MONTHS ENDED 31 DECEMBER 2002


[image: image2.wmf]RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss attributable to stockholders

(18,832)

             

 

Adjustment

14,995

              

 

Operating loss before working capital changes

(3,837)

               

 

Changes in working capital :

 - development expenditure

6,319

                

 

 - receivables

21,818

              

 

 - inventories

136

                   

 

 - payables

24,093

              

 

Net cash from operations

48,529

              

 

Interest paid

(20,265)

             

 

Tax refunded

344

                   

 

Tax paid

(1,710)

               

 

NET CASH FLOWS FROM OPERATING ACTIVITIES

26,898

              

 

NET CASH FLOWS USED IN INVESTING ACTIVITIES

(2,782)

               

 

NET CASH FLOWS USED IN FINANCING ACTIVITIES

(14,448)

             

 

INCREASE IN CASH AND CASH EQUIVALENTS

9,668

                

 

CASH AND CASH EQUIVALENTS AT 1 APRIL 2002

(11,833)

             

 

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 2002

(2,165)

               

 

Note : There are no comparative figures as this is the first interim financial report

            prepared in accordance with MASB 26- Interim Financial Report

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with

the Annual Financial Report for the financial year ended 31 March 2002)



[image: image3.emf]CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 31 DECEMBER 2002

DISTRIBUTABLE

NUMBER NOMINAL SHARE REVALUATION RETAINED

OF STOCK VALUE PREMIUM RESERVE EARNINGS TOTAL

UNITS('000) RM'000 RM'000 RM'000 RM'000 RM'000

At 1 April 2002 232,472 232,472 128,004 9,188 34,556 404,220

MASB 19 adjustment on dividends 0 0 0 0 1,674 1,674

Restated balance 232,472 232,472 128,004 9,188 36,230 405,894

Reserve on consolidation:

On acquisition of minority interest in subsidiary 1,565 1,565

Net loss for the financial period (18,832) (18,832)

Dividend declared in AGM for 31.3.2002 (1,674) (1,674)

At 31 December 2002 232,472 232,472 128,004 9,188 17,289 386,953

At 1 April 2001 122,353 122,353 178,589 9,188 61,457 371,587

MASB 19 adjustment on dividends 2,511 2,511

Restated balance 122,353 122,353 178,589 9,188 63,968 374,098

Goodwill on acquisition of subsidiary written off (839) (839)

Stock issue expenses written off to share premium (1,644) (1,644)

Bonus issue 48,941 48,941 (48,941) 0

Rights issue 61,178 61,178 61,178

Net loss for the financial period (11,055) (11,055)

Dividend declared in AGM for 31.3.2002 (2,511) (2,511)

At 31 December 2001 232,472 232,472 128,004 9,188 49,563 419,227

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year 

ended 31 March 2002)

ISSUED AND FULLY PAID

ORDINARY STOCK UNITS 

OF RM1.00 EACH NON-DISTRIBUTABLE



Selected explanatory notes

A.
Requirements of MASB 26 paragraph 16

1. Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, ‘Interim Financial Reporting’ and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2002 except for the adoption of MASB 19 Events After Balance Sheet Date whereby comparative figures have been restated to reflect the impact of the non recognition of dividends proposed after the balance sheet date. The effect of the change is disclosed in the condensed consolidated statement of changes in equity.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the financial year ended 31 March 2002.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2002.

2. Auditors’ report

The auditors’ report for the annual financial statements of the Group for the financial year ended 31 March 2002 was not subject to any qualification. 

However, the auditors’ report on the Group’s financial statements for the financial year ended 31 March 2002 included an emphasis of matter regarding the going concern of the Group. The auditors have stated that the appropriateness of preparing the Group’s financial statements on a going concern basis is dependent on the Group’s ability to generate sufficient cash inflows to sustain its operations, the continued support from its bankers and creditors and the successful completion of the proposals disclosed in Note B8 to this report.

Current status

There is no change to the above emphasis as the Group is still awaiting approval from the relevant authorities on its proposals which was submitted towards the end of September 2002.

3. Seasonality or cyclicality of operations

The operations of the Group is not subject to seasonal or cyclical fluctuations.

4. Material and unusual items

There were no material or unusual items during the current quarter and financial year to date.

5. Changes in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or changes in estimates reported in prior financial years which have a material impact on the current interim period.

6. Debt and equity securities

There has been no issuances, cancellation or repayment of debt and equity security, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

7. Dividends paid

No dividends has been paid or declared in the 9 months covered by this interim report other than the payment of dividends in respect of the financial year ended 31 March 2002 amounting to approximately RM1,674,000 on 28 October 2002.  The dividend of 1 sen per stock unit less income tax was approved by the shareholders at the Company’s AGM held on 25 September 2002.

8. Segmental information

Current Financial Year Todate – 31/12/2002


Revenue

Profit/(Loss)

Before Tax


RM’000

RM’000

Properties
11,059

(10,432)

Investment properties
3,510

2,122

Hotel operations
10,002

(7,392)

Others
2,898

(8,557)


27,469

(24,259)

Associated companies                       
289,567

5,893


317,036

(18,366)

Associated companies
(289,567)



Inter-segment revenue
(3,075)




24,394



Analysis of geographical location is not applicable as the Group operates in a single geographical segment, namely Malaysia.

9. Valuation of property, plant and equipment

Valuation of property, plant and equipment have been brought forward without amendment from the previous annual financial statements as the Group has availed itself to the transitional provision covered under MASB 15, Property, Plant and Equipment (IAS 16 previously) 

10. Material subsequent event

There were no items, transaction or events of a material and unusual nature that has arisen from 31 December 2002 to the date of this announcement which would affect substantially the results of the operations of the Group for the 9 months ended 31 December 2002.

11. Changes in composition of the Group

Other than as reported in the quarter ended 30 June 2002, there has been no further changes to the composition of the Group as at 31 December 2002.

12. Contingent liabilities

Detail of contingent liabilities as at 20/02/2003 are as follow:








Group



Company






20/02/2003
31/3/2002
20/02/2003
31/3/2002

Guarantees issued to financial institution

for banking facilities granted to subsidiaries:

· Secured
-
276
51,761
27,177

· Unsecured
-
1,000
9,252
34,449

Trade and performances guarantees issued

· to 3rd parties
1,339
1,351
-
-

B. Additional information required by the KLSE’s Listing Requirements

1. Review of performance

The Group achieved a turnover of RM24.394 million for the 9 months ended 31 December 2002 against RM60.342 million recorded for the first 9 months of the last financial year.

This is a decrease of approximately RM35.9 million or 60% primarily due to the lower number of active development projects mitigated by an increase in revenue from the hotel division.

The Group suffered a loss before tax of RM18.366 million, which was a decline of approximately 74% compared to the loss of RM10.573 million recorded in the preceding year corresponding period.

The decline can be attributed to decreased contributions from property development and a drop in contribution from Kamunting Corporation Berhad (KCB).

2. Variation of results against preceding quarter

For the third quarter ended 31 December 2002, the Group recorded a revenue of RM8.094 million and a loss before tax of RM6.688 million, as compared to the immediate preceding quarter where Group revenue was RM8.578 million and loss before tax amounted to RM6.723 million.

The lower revenue was mainly due to decreasing level of activities in property development.  There was no significant variation in the loss before tax recorded in the two quarters. 

3. Current year prospects

The Group is in process of obtaining approvals from the relevant authorities including the Securities Commission (SC) for its proposals as disclosed in Note B8 to the interim report.

Therefore, pending completion of the said proposals, the results of the Group are not expected to show any major changes/improvement for the following interim quarters.

4. Variance in profit forecast/profit guarantee

The Group and Company did not issue any profit forecast/profit guarantee during the current financial period to date.

5. Taxation


Individual Quarter

Current Year Quarter

31/12/2002

RM’000

Cumulative Quarter

Current Year-To-Date

31/12/2002

RM’000

Malaysian income tax – current




· Company and subsidiary companies
  (137)

   (416)

· Associated companies
  (495)

(2,005)

In respect of prior years




· Company and subsidiary companies
    7

    (624)


(625)

(3,045)

The effective tax rate of the Group is higher than the statutory tax rate due to unavailability of group relief under the Income Tax Act, 1967.

6. Sale of unquoted investments and or properties

In September 2002, a double storey detached house in Jalan Tebrau, Ukay Heights has been disposed for RM1.6 million. Gain on the disposal amounted to approximately RM568,000.

7.
Investment in quoted securities


There were no purchase of quoted securities for the current quarter and financial year-to-date. For the financial year-to-date, a total profit of RM0.156 million was achieved on disposal of quoted securities with disposal values of RM0.382 million. 


Cost
Book value
Market value


RM’000
RM’000
RM’000

Total quoted investments as at 31 December 2002
30,201
14,210
7,759

8.
Status of corporate proposals and utilisation of proceeds raised from corporate proposals

a) Corporate proposals announced but not completed

On 28 May 2002, Alliance Merchant Bank Berhad (“Alliance”), on behalf of the Company (“EOB”) announced that the Company proposes to undertake the following proposals:

(i)
the proposed disposal to Kamunting Corporation Berhad (“KCB”) of the following companies for an aggregate cash consideration of approximately RM82,506,151 :-


- Ambangan Puri Sdn Bhd (“APSB”)


- Regal Alliance Sdn Bhd (“RASB”)

- E & O Properties Sdn Bhd (“EOP”) and its subsidiaries save for Radiant Kiara Sdn Bhd (“RKSB”) and 

  E & O Developers Sdn Bhd (“EOD” )


(ii)
the proposed disposal by True Vitality Sdn Bhd, a wholly-owned subsidiary of EOB, a parcel of freehold land for a consideration of RM90 million to be satisfied in the following manner :-



- settlement by cash of RM9.0 million


    
- 12,048,193 new ordinary shares of RM0.50 each in KCB at an issue price of RM0.83 per share to EOB


- 71 million 5-year redeemable cumulative preference shares (“RPS”) in KCB with 71 million free       warrants at an issue price of RM1.00 per RPS to EOB.

[(i) and (ii) hereinafter collectively referred to as the “Proposed Disposals”]

As part of the Proposed Disposals, the following will be undertaken :-

(1) Proposed acquisition by APSB of 1,639,998 shares representing 50.46% of the issued and paid-up share capital of Beta Auto Sdn Bhd (“BASB”) from EOB for a cash consideration of approximately RM1.640 million, being EOB’s cost of investment in BASB.

(2) Proposed transfer by EOP of two (2) of its subsidiaries to EOB for a cash consideration of approximately RM29.981 million, being EOP’s cost of investment in the said subsidiaries, as follows :-



Cash consideration

RM’000

(a)
4 ordinary shares of RM1.00 each and 92,000 cumulative redeemable preference shares of RM10.00 each representing the entire issued and paid-up share capital in RKSB


9,231

(b)
5,000,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital in EOD


20,750



29,981

8.
Status of corporate proposals and utilisation of proceeds raised from corporate proposals (continued)

a) Corporate proposals announced but not completed (continued)

(3) Proposed settlement by KCB of the net amount owing by APSB, BASB, EOP  and/or its subsidiaries (“Amount Owing”) to EOB of approximately RM201.841 million after the above (“Proposed Settlement”) as follows :-



Amount owing

RM’000


APSB and BASB
99,245


EOP and its subsidiaries save for RKSB and EOD
102,596



201,841


The Amount Owing is proposed to be settled by KCB as follows :-


APSB and BASB

RM’000
EOP and its subsidiaries save for RKSB and EOD

RM’000
Total

RM’000

Cash


-
1,841
1,841

186,746,988 new shares of KCB at an issue price of RM0.83 per share


54,245
100,755
155,000

45 million 5-year redeemable cumulative secured preference shares (“RSPS”) in KCB with 45 million free warrants at an issue price of RM1.00 per RSPS


45,000
-
45,000


99,245
102,596
201,841

(iii) the proposed exemption for EOB and parties acting in concert with it (if any) from undertaking a general offer for the remaining ordinary shares of RM0.50 each in KCB not held by them after the completion of the Proposed Disposals and Proposed Settlement.

(iv) proposed distribution by EOB of a special cash dividend (“Proposed Special Dividend”) of 20 sen per stock unit less income tax to its stockholders.

Upon completion of the Proposed Disposals, the Company proposes to undertake a Proposed Renouceable Restricted Offer for Sale (“Proposed ROS”) of certain securities in KCB to the stockholders of EOB and the shareholders of KCB other than the EOB Group.  

The proceeds from the Proposed Disposals and Proposed ROS of approximately RM230,900,000 is proposed to be utilised for the following :-



RM’000


Proposed Special Dividend*
33,476


Repayment of borrowings for EOB Group
172,000


Working capital of the Group
21,924


Estimated expenses for Proposals
3,500



230,900


* Based on the number of EOB stock units as at 24 May 2002

8.
Status of corporate proposals and utilisation of proceeds raised from corporate proposals (continued)

a) Corporate proposals announced but not completed (continued)

On 2 September 2002, Alliance on behalf of the Company announced that the Company and True Vitality Sdn Bhd (“TVSB”), a wholly owned subsidiary of EOB, had on 2 September 2002 entered into several supplemental agreements (“SSPAs”) to the conditional sale and purchase agreements dated 28 May 2002 in respect of the Proposed Disposals (“SPAs”) with KCB to revise certain terms of the Proposed Disposals and the settlement of the Amount Owing.

Save as disclosed in the ensuing paragraphs, other terms in connection with the previous Proposals remain the same.

1) Proposed Disposals

a) Disposal Consideration

i) Subject Companies

The disposal consideration for the Proposed Disposals as previously announced was based on the adjusted unaudited net tangible assets of the respective Subject Companies as at 31 March 2002. The SPAs stipulate that the disposal consideration will be adjusted for any variation in the adjusted net tangible assets based on the audited financial statements of the Subject Companies as at 31 March 2002 (“Adjusted NTA”).

After taking into consideration the respective audited financial statements of the Subject Companies as at 31 March 2002, the Proposed Disposals in respect of the Subject Companies will now comprise:

a) 1,250,000 Shares representing the entire issued and paid-up share capital in Ambangan Puri Sdn Bhd (“APSB”) for a cash consideration of RM31,860,856 (“APSB Disposal Consideration”) as opposed to RM36,312,443;

b) 24,152,582 Shares representing the entire issued and paid-up share capital in Regal Alliance Sdn Bhd (”RASB Disposal Consideration”) as previously announced; and

c) 7,000,000 Shares representing the present entire issued and paid-up share capital in E&O Propertied Sdn Bhd (“EOP”), and 9,580,000 new Shares in EOP to be issued pursuant to the capitalisation of amount owing by EOP to EOB for a cash consideration of RM12,470,013 (“EOP Disposal Consideration”) as opposed to RM12,616,939.



ii)
TVSB Land



The amount of the disposal consideration for the TVSB Land (“TVSB Disposal Consideration”) amounting to RM90 million has not been revised but the TVSB Disposal Consideration is now proposed to be satisfied by KCB as follows:

a) RM9 million cash; and

b) RM81 million via the issuance of approximately 97.590 million new KCB Shares (“New KCB Shares”) at an issue price of RM0.83 per New KCB Share instead of 12,048,193 New KCB Shares and 71 million RPS and 71 million Warrants.




The issue price for each New KCB Share remains unchanged from the Previous Announcement.

The net amounts owing by APSB, BASB, EOP and/or EOP’s Subsidiaries to EOB, aggregated approximates RM206.301 million (based on their respective audited financial statements as at 31 March 2002 ) (“Amount Owing”), as opposed to RM201.841 million as previously announced.

8.
Status of corporate proposals and utilisation of proceeds raised from corporate proposals (continued)

a) Corporate proposals announced but not completed (continued)

It is now proposed that after completion of the Proposed Disposals, approximately RM123.108 million of the Amount Owing (“Settlement Portion”) out of approximately RM206.301 million will be settled as follows (“Proposed Debt Settlement”):



a)
approximately RM7.108 million in cash; and



b)
issuance by KCB of RM116 million secured bonds (“Bond”) at 100% of its nominal value with 116 million Warrants in favour of EOB;

instead of cash, New KCB Shares and 45 million RSPS with 45 million free warrants as previously announced.

Any variation in the amount of the Settlement Portion as at the Completion Date will be settled in cash by KCB or EOB, as the case may be.

On the Completion Date, the balance of the Amount Owing amounting to approximately RM83.193 million will be disposed of by EOB to KCB for a disposal consideration of approximately RM83.193 million to be satisfied by the issuance of approximately 100.232 million New KCB Shares at an issue price of RM0.83 per New KCB Share (“Proposed Debt Disposal”). The issue price for the New KCB Shares remains unchanged from the previous announcement.

EOB will undertake a proposed placement of the Bonds to interested parties (“Proposed Placement”) at a consideration to be determined later depending on the market conditions.

2) Proposed Renounceable Restricted Offer for Sale


EOB still proposes to undertake the Proposed EOB ROS under the Revised Proposals. However, instead of the Previous KCB ROS, EOB proposed to undertake a renounceable restricted offer for sale to KCB’s shareholders other than EOB group of the approximately 57.437 million Warrants (to be issued as part of the Proposed Debt Settlement) on the basis of one (1) Warrant for every ten (10) Shares held in KCB at an offer price to be determined later (“Proposed KCB ROS”).

The Proposed EOB ROS and the Proposed KCB ROS are referred to as “Proposed ROS”.

The Proposed Disposals, Proposed Debt Settlement and Proposed Debt Disposal are not conditional upon the Proposed EOB ROS or Proposed KCB ROS.

3)
Proceeds and Utilisation Thereof



The proceeds expected to be raised from the Proposed Disposals and Proposed EOB ROS are set out below.

The proceeds to be utilised for the repayment of borrowing and working capital of the EOB group will be adjusted in the event of a variation in the following:


a)
proceeds from the Proposed EOB ROS, and/ or



b)
actual cash flow required for the Proposed Special Dividends and estimated expenses for the Revised Proposals.

The proceeds from the Proposed Placement and Proposed KCB ROS can only be ascertained later, depending on the market conditions, and will be utilised for the repayment of borrowing and/ or working capital of the EOB group.

8.
Status of corporate proposals and utilisation of proceeds raised from corporate proposals (continued)

a) Corporate proposals announced but not completed (continued)



Proceeds from Proposed Disposals and Proposed EOB ROS













RM ‘000


Cash portion of the consideration in respect of the Proposed Disposals*


   76,057



Proposed EOB ROS







   96,476















 172,533




* including RM7.108 million cash from the Proposed Debt Settlement.



Utilisation of Proceeds from Proposed Disposals and Proposed EOB ROS













RM’000



Proposed Special Dividends*






   33,476



Repayment of borrowing and working capital of the EOB group


 135,557



Estimated expenses for the Revised Proposals




     3,500















 172,533

* Based on the net cash dividend per EOB Stock Unit as previously announced and the number of EOB Stock Units in issue as at 31 July 2002

The Proposed Special Dividend and Proposed ROS are conditional upon the Proposed Disposals and also exemption for EOB not to undertake the general offer.

On 29 November 2002, Alliance on behalf of the Company announced that EOB, TVSB and KCB had on the same date entered into a further supplemental agreement (“Further Supplemental Agreement”) whereby KCB had requested EOB and TVSB for an extension of time for a further 12 months from 24 November 2002 to 23 November 2003 (“Extension of Time”), to satisfy and fulfil the conditions precedent as set out in the sale and purchase agreements dated 28 May 2002 and the supplemental agreements dated 2 September 2002.

Further details of the Proposals can be obtained from the announcements made to the KLSE on 28 May 2002, 2 September 2002 and 29 November 2002.

On 14 January 2003, Alliance had on behalf of the Company announced that the Foreign Investment Committee had approved the corporate proposals via its letter dated 31 December 2002.  The Company is currently awaiting the approval of the Securities Commission for the said proposals.

b)
Utilisation of proceeds raised from Corporate Proposals
Rights Issue with Warrants 2001/2011 of 61,176,623 new ordinary stock units of RM1.00 each at an issue price of RM1.00 per stock unit with 61,176,623 free detachable warrants 2001/2011 at an exercise price of RM1.03 per warrant

The Company completed its Rights Issue exercise on 29 May 2001. Out of the total proceeds of RM61,176,623 raised from the Rights Issue exercise, RM29,809,000 is to be used for repayment of bank borrowings with remaining balance for working capital and payment of the expenses incurred for the Rights Issue.

As stated in the preceding interim report, there is a balance of RM3,200,000 of the proceeds to be utilised for the repayment of the bank borrowings.  This balance was utilised towards that end on the 28 November 2002.  

c)
Exercise of 61,176,623 warrants 2001/2011 at an exercise price of RM1.03 per warrant

As at 20 February 2003, a total of 325 warrants 2001/2011 were exercised.  The 325 new stock units of RM1.00 each was granted listing and quotation on the Kuala Lumpur Stock Exchange on 27 September 2001.

9.    Group Borrowings

(a)
The Group borrowings were as follows: -




As at 31/12/2002

RM’000

Short Term
-
Secured
242,916


-
Unsecured
    3,479

Long Term
-
Secured
  69,619


-
Unsecured
-

(b) All the borrowings were denominated in Ringgit Malaysia.

10.
Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 20 February 2003.

11.  Material Litigation

There was no material litigation which affects the financial position or business of the Group as at 20 February 2003.

12.
Dividend

The Board of Directors does not recommend any payment of dividend for the current quarter.

13.  Earnings Per Stock Unit

The earnings per stock unit for the current quarter and financial year-to-date is calculated based on the Group’s loss after taxation and after minority interest of RM6.256 million and RM18.832 million respectively over RM232.472 million stock units in issue as at 31 December 2002.

There is no dilutive impact arising from the Rights Issue with Warrants as the exercise price of Rights and conversion price of Warrants are above fair value in accordance with MASB 13.

14.  Net Tangible Assets Per Stock Unit

The net tangible asset per stock unit is calculated based on the Group’s net tangible assets of RM323.785 million (2002 : RM338.939 million) after deducting the premium on acquisition of associated companies of RM62.933 million (2002 : RM62.933 million) and share of an associated company’s intangible assets of RM0.235 million (2002 : RM2.348 million) over the number of issued stock units of 232.472 million (2002 : 232.472 million) as at 31 December 2002.
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Sheet1

												Unaudited						Audited

												As at End of						As at Preceding

												Current Quarter						Financial Year End

												31/12/2002						31/03/2002

												RM'000						RM'000

		Non current assets

		Property, plant and equipment										144,708						137,110

		Real property assets										351,295						349,735

		Investment properties										84,071						84,298

		Associated companies										170,553						166,664

		Investments										14,954						15,182

												765,581						752,989

		Current assets

		Development properties										36,116						38,136

		Inventories										485						621

		Trade receivables										5,006						20,832

		Other receivables										24,233						29,942

		Cash, bank balances and deposits										17,548						10,639

												83,388						100,170

		Current liabilities

		Trade payables										33,780						26,329

		Other payables										92,722						53,653

		Borrowings										246,395						160,653

		Taxation										- 0						667

		Dividends										- 0						1,674

												372,897						242,976

		Net Current Assets/ (Liabilities)										(289,509)						(142,806)

		Non Current Liabilities

		Borrowings										69,619						170,049

		Long term creditor										22,315						35,769

		Deferred taxation										981						205

												92,915						206,023

												383,157						404,160

		Capital and reserves

		Share Capital										232,472						232,472

		Reserves

		Share premium										128,004						128,004

		Other reserves										9,188						9,188

		Retained earnings										17,289						34,556

												386,953						404,220

		Minority interest										(3,796)						(60)

												383,157						404,160

		Net tangible assets per share (RM)										1.39						1.46

		(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial

		Report for the financial year ended 31 March 2002)
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														RM'000

		CASH FLOWS FROM OPERATING ACTIVITIES

		Net loss attributable to stockholders												(18,832)

		Adjustment												14,995

		Operating loss before working capital changes												(3,837)

		Changes in working capital :

		- development expenditure												6,319

		- receivables												21,818

		- inventories												136

		- payables												24,093

		Net cash from operations												48,529

		Interest paid												(20,265)

		Tax refunded												344

		Tax paid												(1,710)

		NET CASH FLOWS FROM OPERATING ACTIVITIES												26,898

		NET CASH FLOWS USED IN INVESTING ACTIVITIES												(2,782)

		NET CASH FLOWS USED IN FINANCING ACTIVITIES												(14,448)

		INCREASE IN CASH AND CASH EQUIVALENTS												9,668

		CASH AND CASH EQUIVALENTS AT 1 APRIL 2002												(11,833)

		CASH AND CASH EQUIVALENTS AT 31 DECEMBER 2002												(2,165)

		Note : There are no comparative figures as this is the first interim financial report

		prepared in accordance with MASB 26- Interim Financial Report

		(The Condensed Consolidated Cash Flow Statement should be read in conjunction with

		the Annual Financial Report for the financial year ended 31 March 2002)
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		CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

		FOR THE NINE MONTHS ENDED 31 DECEMBER 2002

								ISSUED AND FULLY PAID

								ORDINARY STOCK UNITS

								OF RM1.00 EACH										NON-DISTRIBUTABLE								DISTRIBUTABLE

										NUMBER				NOMINAL				SHARE				REVALUATION				RETAINED

										OF STOCK				VALUE				PREMIUM				RESERVE				EARNINGS				TOTAL

										UNITS('000)				RM'000				RM'000				RM'000				RM'000				RM'000

		At 1 April 2002								232,472				232,472				128,004				9,188				34,556				404,220

		MASB 19 adjustment on dividends								0				0				0				0				1,674				1,674

		Restated balance								232,472				232,472				128,004				9,188				36,230				405,894

		Reserve on consolidation:

		On acquisition of minority interest in subsidiary																								1,565				1,565

		Net loss for the financial period																								(18,832)				(18,832)

		Dividend declared in AGM for 31.3.2002																								(1,674)				(1,674)

		At 31 December 2002								232,472				232,472				128,004				9,188				17,289				386,953

		At 1 April 2001								122,353				122,353				178,589				9,188				61,457				371,587

		MASB 19 adjustment on dividends																								2,511				2,511

		Restated balance								122,353				122,353				178,589				9,188				63,968				374,098

		Goodwill on acquisition of subsidiary written off																								(839)				(839)

		Stock issue expenses written off to share premium																(1,644)												(1,644)

		Bonus issue								48,941				48,941				(48,941)												0

		Rights issue								61,178				61,178																61,178

		Net loss for the financial period																								(11,055)				(11,055)

		Dividend declared in AGM for 31.3.2002																								(2,511)				(2,511)

		At 31 December 2001								232,472				232,472				128,004				9,188				49,563				419,227

		(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year

		ended 31 March 2002)





Sheet2

		





Sheet3

		






